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2.4.1 Security of assessment tasks

Commonly accepted practice to ensure fairness to all students.

Modify existing assessment tasks by:
* Change names of business
* Type of business
¢ Dates
* Figures
* Reword how the questions are asked
* Change the case study/scenario
* Ask a new set of questions on a different topic

Do not inform students of the source of any assessment tasks (especially exam
suppliers)

WACE requirements

Schoolbased assessment

The Western Australian Certificate of Education (WACE) Manual contains essential information on principles,
policies and procedures for school-based assessment that needs to be read in conjunction with this syllabus.

Teachers design school-based assessment tasks to meet the needs of students. The table below provides
details of the assessment types for the Accounting and Finance ATAR Year 12 syllabus and the weighting for
each assessment type.

Teachers are required to use the assessment table to develop an assessment outline for the pair of units.
The assessment outline must:

¢ include a set of assessment tasks

¢ include a general description of each task

¢ indicate the unit content to be assessed

e indicate a weighting for each task and each assessment type

¢ include the approximate timing of each task (for example, the week the task is conducted, or the issue
and submission dates for an extended task).

In the assessment outline for the pair of units, each assessment type must be included at least once over the
year/pair of units.
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Example Assessment Outline for Year 12 ATAR (8 tasks)

Assessment | Assessment | Start and
Asssaament type task submission Assessment task
type R ighting date
" Task 1: Cost actounu'ngrcosl-vo[urne-prom (CVP) )
12% Week § Practical and theoretical questions drawn from: cost concepts, of costs and costs, the i between volume of
activity, costs and profil, calculating CYP for single and/or multi-product firms, interpretation of CVP results and CVP analysis for decision making
Task 3: Budgets
13% Semester 1 | Practical and theoretical questions drawn from: the nature, importance and components of a master Duugel purpose and function of budgets,
Week 11 | difference between cash and accrual accounting, business planning, cost p and prep ion of cash budgets (including
deblors’ and creditors’ budgeted income and reports for cash bodgets and hudgeted income
Tests 50% Task 5: Company characteristics, share issue, profit distributions and company financial statements
Practical and theoretical questions drawn from: characteristics of public and large proprietary companies, the purpose and nature of the
15% Semester 2 | Corporations Act 2001 and its impact on company formation and operations, preparation of joumal and ledger entries for snare issues, dividends
Week 7 and share issue costs and the preparation of retained earnings ledger account, financial (including
income, statement of financial position, statement of changes in equity and notes to accounts) in accordance with the concepluaf Framework and
the standards
Semesler 2 Task 7: Cash flow statements and ratio analysis ]
10% Week 13| Practical and theoretical questions drawn from cancept of cash and cash equivalents, benefits of cash flow statement information, preparation of
cash flow and i ion of in the cash fiow items, and i ion of ratios.
Task 2: Capital i isi ial princil of asset g
3 Research task based on nature and importance, faclors affecting and capital investment decisions, interpretation of capital investment
emester 1 3 . :
5% Weeksg | \ECTniques to evaluate capital expenditure and the financial principles of asset management
Part A: Evidence of research
Project 10% Part B: In-class validation based on unseen question/s, connected 1o the content in the research
Task 6: A ing /The Conceptual P social di audit and auditor
5% Semester 2 | Research task based on the purpose of i C F and/or corporate social disclosure, external audit/auditor
Weeks 8-9 | Part A: Evidence of research
Part B: In-class validation based on unseen i 1o the content in the research
Task 4: Semester 1 examination - 3 hours using the examination design brief from the ATAR Year 12 syllabus
1% Semester 1 | Section One: Multiple-choice, 15 questions (15%)
Week 15 | Section Two: Short answer, 4-6 questions (70%)
Exasination 0% Section Three: Extended answer, one question from a cheice of two (15%)
Task 8: Semester 2 examination — 3 hours using the examination design brief from the ATAR Year 12 syllabus
25% Semester 2 | Section One: Multiple-choice, 15 questions (15%)
Week 15 | Section Two: Short answer, 4-5 questions (70%)
Section Three: Extended answer, one question from a choice of two (15%)
Total 100% | 100%

Assessment type

Test
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WACE requirements - Tests

Tests

non-financial information.

accounting and finance information.

60-65% of the mark for tests.

Students respond to stimuli, such as case studies, financial information and accounting scenarios. They
calculate, record, report, analyse, interpret, problem solve and provide recommendations on financial and

Formats can include: written or oral response to scenarios, case studies, preparation of financial statements,
recommendations, reports or any other form that demonstrate critical analysis and preparation of

Typically tasks involve a combination of theory and practical questions. Practical questions should represent

50%

Creating a test

Writing a test assessment type for both Year 11 and 12 ATAR Accounting and Finance, there should be
a balance between practical and theory questions

Practical questions should represent between 60% to 65% of the test
Theory questions should represent between 35% to 40% of the test

7
Developing a test
e Typically tasks involve a combination of theory and practical questions.
e Practical questions should represent 60-65% of the mark for tests.
Task 2 Task 3 Task 6 Task 7
Question  Practical  Theory Test total Question  Practical  Theory Test total Question  Practical  Theory Test total Question  Practical  Theory Test total
number marks marks number marks marks number marks marks number marks marks
1 1 1 1 1 1 1 1
2 1 2 1 2 1 2 1
3 1 3 1 3 1 3 1
4 1 4 1 4 1 4 1
5 1 5 1 5 1 5 1
6 6 6 7 8 6 16 8 ) 16 2
i 2 i 19 6 i 19 6 7 19 )
8 12 8 8 8
9 23 9 9 9
Total Total Total Total
marks & ik 48 marks 2 L 45 marks > i 54 marks X E 48
% _60% 40%  100% % _58% 42%  100% % _65% 35%  100% % _73% 21%  100%
8
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Designing a test

Before designing the Test, the following should be considered.

The format: short and/or extended theory questions

Suggested time allocation for assessment: (50 minutes)

Practical questions should be between 60 to 65% of the test

Theory questions should be between 35 to 40% of the test

Multiple choice questions can be a combination of theory and practical

The verbs to be used from the glossary of key words in the formation of
questions.

Structure of the marking key (how marks will be assigned).

b4

N

[ IR T, S

]

10
11
12
13
14

15

16
17

Assessment compliancy tool

A B & D E F G H J
ACF 12 t tasks
Task 3 Budgets Task 5 Companies
Question  Practical Theory Total Question  Practical Theory Total
number marks marks number marks marks
1 1 1 1 25 25
2 1 1 2 15 23 38
3 1 1 3 1 1
4 1 1 4 1 1
5 1 ) 5 1 1
6 15 15 6 1 1
7 4 4 8 7 0
8 19 19 8 0
9 o 9 0
0 10 0
0 0
Total Total
marks = . 47 marks e 2 67
% 81% 19% 100% % 64%  36% 100%

Assessment outline extract

@ Assessment
compliance
calculator

Task 3: Budgets ]
13%

Semester 1 | Practical and theoretical questions drawn from: the nature, importance and components of a master budget, purpose and function of budgets,
Week 11 difference between cash and accrual accounting, business planning, cost leadership and preparation and interpretation of cash budgets (including
debtors’ and creditors’ schedules), budgeted income statement and performance reports for cash budgets and budgeted income statement

10
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(2 BEWA Exam matrix
ACF 12

Where to get resources from

N (o) . i -
BEWA exams B EW Exam matrix for Accounting and Finance Year 12
> ATAR exams This is a resource to assist teachers to find questions relating 1o the year 12 syllabus content, The past four years of BEWA
» OnTask Assessments BUSINESS EDUCATORS OF WESTERN AUSTRALIA  OXaMe Pava tha questions mapped to tha content araas.
» ESTs 7016 2018 2020 2021 2022
i e T T o o
» BEWA practice ESTs R R T e
T e 2da [ 0 w & |z
EoL e (R E o T e g S e e
Y/ BEWA et Conveamepun | 380, | 18 e o (@8 |48 | W 28 [4E EERECHID [ E [ CTRED W W
- S Lo ] ) I

Exam matrix for Accounting and Finance Year 11

This. is & resourcs to assist teachers to find questions relating to the year 11 syllabus content. The past four years of BEWA
exams have the questions mapped to the year 11 content areas. Inventory methods include perpetual and periodic inventory
from unit 1 and also includes inventory valuation (FIFO and weighted average) methods from unit 2.

2018 2019 2020 2021 2022
Topic init 1 nits 1- Unit 1 Inits 1-2 Unit 1 nits 1- nit 1 its 1:2 nit Units 1-2
e e o o - R R T b I - B i PO By - b o e B R B
S Tas u i n
5 I!' Hgees E s Il 3= E Bt =
() BEWA Exam matrix T T T T T ix T R L B B B
ACF 11 comepe pracpes 1ed n e (1 ;a“ 91 | 18 gx "
11
Assessment Outline (extract) - budgets test
Task 3: Budgets )
13% Semester 1 | Practical and theoretical questions drawn from: the nature, importance and components of a master budget, purpose and function of budgets,

Week 11 | difference between cash and accrual accounting, business planning, cost leadership and preparation and interpretation of cash budgets (including

debtors’ and creditors’ schedules), budgeted income statement and performance reports for cash budgets and budgeted income statement

Syll

abus
the nature and importance of the master budget
the components of the master budget
* operating
= capital expenditure
* financial
purpose and function of cash budgets
= importance of cash to business viability
= interpretation of cash budgets
preparation of cash budgets, including debtors’ and creditors’ schedules
purpose and function of budgeted income statement
preparation of budgeted income statements
interpretation of budgeted income statement
difference between cash and accrual performance
purpose and function of performance reports
preparation of performance reports for cash budgets and budgeted income statement
interpretation of performance reports for cash budgets and budgeted income statements
importance of busi i ing a i ion of:
*  goals, objectives and generic business strategies: cost leadership versus differentiation, strategic initiatives and performance management
= reducing costs and risks

12
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Budgets test: mapping syllabus dot points and assessment outline

Sylabus

the nature and importance of the master budget

the components of the master budget
* operating

* capital expenditure

* financial

purpose and function of cash budgets

= importance of cash to business viability
/ interpretation of cash budgets

purpose and function of budgeted

difference between cash and accrual performay
purpose and function of performance reports

fpreparation of cash budgets, including debtors’ and creditors” schedules
1come statement

Key
AN BS1 - BEWA Semester 1 exam

ports for cash

budgeted income statement

interpretation of performance reports for cash budgets and budgeted income statements
importance of business planning, including a consideration of:
*  goals, objectives and generic business strategies: oosrlridershzw wersus differentiation, stral

*  reducing costs and risks

ic initiatives and performance management

A - ATAR exam

4
. oy
Master budget | Cash budget Budgeted income statement ‘\‘ Performance report | Business planning
| Differance Budgeted Interpretation ~ Business
Mature & Pumosed | Debtors cash Purpose & Puposed | Cash  Interpretation  Income
importance | SRS | Chncion | schedule | scheduls | budget | MOPSalon CHSEYSCemal Ty | fmeome  IWaEelon Cyron | budget | cashbudget | statament | oM | SEedks
| 2 T T = -
2018 A11-12 BS117d BS12 AlBa Alse A18bi A18Bii Atgd | BS120c-d
Bslo ‘ BS1 172 BS1 17 Bsi e | |
2019 pi7e o ‘ a17a AtTb  BS18 BS122a BSI1b | BS117a an | Bsitc Bt e
Bsizb | Bs19,21a
2020 T ‘am - BS116a BS116c  A22d BSt 14,20h‘ | A2z | A22b A0, 220
l |BS1208

[ AtTb ATTa | | BS116b BS116b |zt i
2021 [a AS ‘ BS116a l8sts
[ I T | 1 | 1 T [ |
2022 Atga, A8b  Atc BS110 ‘ BS118b A2 Att A4

BS16,21b  A2fa ‘ BS111 By s psiz | ‘
2023 A2t A21a ‘“1 sa BSIT [BStiz  Bstd A6 Ata | BS120a 8812 b,

BS120d BS15 | | BS11,17 R |

How to modify a practical question
Change the time period
Change the nams
the location

Question 1 (22 marks)

*Bargain Bikes s a irm making § ke parts for sap t6 retallers throughout WA It i keen to break into markets n other states in Australia®
and is planning an expansion o Lewtthe nest thrwe mesthe: Thé scroumiuiithes prepared a cash budget for that period which is set out befow,
Bargain Bikes
Cash budget for the period October - December 2025
§
Bank balsnce at start of period 7,150
oy Estimated recelpts
rom bikes o cothing Cash sales 56,000 [+
Receipts from debtars. 83,725
Proceeds of loan 25,000
* Proceeds of sale of equipment 1500
Fougs il Estimated total cash avallable $173375

Estimated payments
w 49,000
Purchases of inventory 72,000
et 4500
Other expenses 2250
Drawings 3,000
Purchase of new plant and eq 40,000
Estimated total payments $170,750
Estimated bank balance st end of period s2625

Additional information

Prepare a budgeted Income statement {unclassified) for Bargain Bikes for the three months ending

31 December 2025, using the adcitional information, a3 follows

*  Credt sales are usually received in the month following the sale, less  1.5% discount to the credit provider deducted from the payment
= Accounts receivable at 30 September 2025 were $25,000 and this is expected to rise 10 32,500 by 31 December 2025,

«  Theannual insurance premium of §12,000 was paid on 1 July 2025,

Change the

purchase. 8130 September 2025 were $21,000 and this i expected

o Inventory paidin
1o tise to $27,500 by 31 December 2025.
Cost of sales for the periad s expected to ba $76,000.

The loan is expected to be drawn in full at the beginning of November. Interest on this at 9% per annum wil be payable quarterty in arrears.
| expense is expected to be $450 per month.

the dot points.

o Do
*  The eauipment tobe sold 510, dh 45,000
*  All other expenses are expected to be paid in cash as incurred, and there are no other accruals or prepayments.

14
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Master budget
in’:::::n&:l Conpoasts
. 2018 BS19
2019 ‘A1T: BS16
2020 BS11,21d
2021 as A8
2022 psig2tb | A2a
2023 A?la .A21u
BS120d BS15

Budgets test — practical question selection

Purpose &
function

BS121e

Bs1 11

BS121a

Cash budget Budgeted income statement Performance report
Difference Budgeted Interpretation
Debtors. Creditors Cash Purpose & Purpose & Cash  Interpretation Income
Interpretation  cash v accrual 5 income | Interpretation income
schedule | schedule | budget =P performance | function [ function | budget cash budget statement 2,
A11-12 BS117d Bs12 Al8a Alge A18bi A18bii Algd
BS117a BS117b BS1 17e
Al7a A17b Bs18 BS122a BS117b BS117a Al BS117c  Bls117d
BS122b
BS116a BS1 16c A22d BS114, 20b A22a A22b
A1Tb AlTa BS116b BS116b
BS118a
Al8a, A18b  AflBc BS110 BS116b A2 Al
BS115 BS118a BS121d
Bs11 A17b Al7a BS120a BS12
BS11,17a BS117b

15

Original question

Schedules — converting multiple choice question

Estimated sales and purchases are as follows:

1 copy paste into Excel and increase $ by 2%

Month Sales Purchases
July 90,000 18,000
August 100,000 26,000
September 88,000 22,000
October 112,000 24,000
November 120,000 16,000

=

All sales are on credit. 20% are collected during the month of sale, 50% in the month following
sale, 20% in the second month following sale and 8% in the third month following sale. The
remaining 2% are treated as uncollectable.

The company pays for 80% of purchases in the month of purchase 1o receive a 2% discount.
Remaining purchases are paid in the month following purchase.

. Total collections from debtors for the month of November is

(a) $105.600 Correct answer A

(b) $24,000
(b) $93,600.
(¢) $107,600.

. Total payments to creditors for the month of November is

(a) $12,800.

E:’] :;5 ;2' Correct answer C

(d) $17.600.

b4

Month Months || Sates || x2% P““’s"a” X 2%
July Feb 90.000| 91,808 18,000 18,386
‘August War 100,000] | 102000 _ 26.000]] 2652
September__||Apr 88.000[|_s9760] _ 22.000] 2244
October May 112,000 | 114.240] 24000 24.48
November _|[Jun 120,000 | 122400 16,000 1522

2 change the months

3 change %

All sales are on credit and collected:
* 30% during month of sale

* 40% following month after sale

* 20% second month after sale

* 7% third month after sale

* 3% uncollectable

Purchases paid:

+  Within the same month 70%

* Month after purchase 20%

» Remaining amount paid second month after purchase

16
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Recalculate the answer

Original solutions H ! ] K L M N o
New solution
Q11. Collections from Debtors Workings
_ Months | Purch Apr May Jun
Sl soo o Feb 18,360 0% ()] 1838
Aug_100.000 8,000 0.08 x 100,000 Mar 26,520] x20% (1) 5,304] x10%(1)| 2,652
Sepleanon. e Rxeei Apr 22.440] x70% ()| 15,708] x20%(1)| 4,488 | x10%(1) | 2,244
Nov 120,000 24.000 0.2 % 120,000 | May 24,480 x70% ()] 17,136 | x20% (1) 4896
105,600 Jun 16,320 x70% (1) | 11,424
‘ Total $22,848 $24,276 $18,564
Q12 Payments to Creditors
Credit Purchases
July 18,000 = .
Aug 26,000 - Accounts receivable schedule
Sept 22,000 - : i
m 1555 ST Months | Total sales | 1marc | Credit June marks |
Nov_16.000 12,544 | 0.8 x 16,000 x 0.98 Feb 91,800] x75% 68,850 x7% 4819.5 1
105,600 Mar 102,000 x75% 76,500] x20% 15300 1
Apr 89,760 x75% 67,320 x40% 26928 1
May 114,240 x75% 85,680 x30% 25704 1
Jun 122,400 x25% cash 30,600 L
Total $103,352
17
Schedules — New question
- Question 15 marks
X P Lacey Ply Ltd has provided the following estimated sales and purchases
&iE : Months_| Sales § | Purchases
February 91,800 18,360
March 102 000
) Budgets example April 89,760
@ Assessment matrix May 114,240 24,480
compliance D budgets test June 122400 16,320
caleulator example incomplete

Additional information:
Purchases paid
+  Within the same month 70%
Month after purchase 20%
+  Remaining amount paid second month after purchase

Total sales comprise of 25% cash with the remaining 75% as credit. Credit sales are collecled as
folloves:

30% month after sale

= 40% second month after sale
«  20% third month after sale

+ 7% fourth month after sale
2% uncollectable

a) Prepare the accounts payable schedule for the months of April, May and June 2024. (9 marks)

b) Prepare the accounts receivable schedule for the month of June 2024 (6 marks)

18

BEWA PL 2024



18/07/2024

Budgets test — cash budget
Master budget Cash budget | Budgeted income statement Performance report
Difference Budgeted Interpretation
Nature & Purpose & Debtors. Creditors Cash Purpose & Purpose & Cash  Interpretation Income
importance | COMPORENts | o tion schedule | scheduls | budget | MerPretation ﬁﬂm:' function | \ncome . lnferpretion | Cpunction | budget | cashbudget | statement | _Pcome
2018 i A112 |Bst1a  |Bs12 Alga AlBc ABbi | A1Bbii Aled
BS117a BS117b BS117e
2019 | arze Hois AlTa A7o  BS18 |Bst22a |BS11TD | BS117a At BS117c Bls1 17d
BS122b
2020 seinval e [551 16a BS1 1e=J |a22a  |Bs114,200 | A2z 22
s
2021 [ | | M76 | A17a | BS116b BS116b
2 2 | BS116a
2022 Alga, At8b  Aflgc BS110 BS116b ‘ A2 At
| Ee18. 210 ik Sl BS115 BS118a | BS121d
2023 Ala Azta Bs11 | at7p At7a BS120a BS12
| BS120d BS15 ‘ Bs121a BS11,17a BS117b
Cash budget from BEWA exam paper
: Solution
Question 16/ (<8 marks) (a) Prepate a cash budgst for the ftwo manths of Oclober and November 2020 shoving the cash
balances at the end of each month for Premier Tradin Ltd 37 marks)
Greta Williams is pgiing a cash budget for October and November 2020 for her business Premier e - e, - J
Trading Pty Ltd f o Premier Trading ) T '
Cash Budget
October 2020 was $35 000, for each of the months of October and November 2020
L z R October | November |
s are as follows: - L) L) Marks:|
Receipts g iz
| Collections from debiors &7200 7100 | (4+4)
Proceeds on sale of machinery 7000 {2)
{Loanproceeds 12000 o A
| TOTAL RECEIPTS 106 200 97 100
CPayments Y SN B
| Payments to creditors 39940 48720 | (5+5)
Selling expenses 5000 5000 [§)]
De collected in the month the sales Sales commission 4500 5000 (242)
onth. The remaining amount will be Rent N 2800 2800 @
uncollectable. I Adveitising 1200 )
i Administration 10 000 10 000 2)
Greta usually pays fg pnth in which they are purchased to i Loan repayment o T 000 1)
c gses are fipalised in the month Machinery purchase 22000 (&1}
| Wages and salaries 12000 12 000 @
TOTAL PAYMENTS 97 440 84520
Sales commissions, “Budgeted surplus i 8760 12580 |
g month. Opening cash 35 000 49760 [F]]
 Closing cash 43760 56 340
00 will be paid in advance in Octol8 i H 3
%00 is paid every fortnight (b} Calculate the bad debts expense for the two months ending 30 November 2020. (4 marks)
Administration expenses of $14 000 per month include depre > X Sept gfo;o [1]% 1% [1) = 800 oy
o] 90000 [1] x 1% [1] = 900
Greta intends to purchase new machinery in October at a cost of $22 000 cash to replace Total bad debts = 800 + 900 = 1 700
old machinery sold in the same month. The old machinery had cost $14 000 and on sale .
date, is estimated to have a carrying amount of $4 000 and attract a gain on sale of $3 (€) Comment on the management of accounts receivable by Premier Trading Pty Ltd. (4 marks)
00 = Collections from debtors are good with 80% of credit sales being coliected in the month
. of sale and another 19% in the month after. [1] This reflects sound intemal control
The new machinery would be financed in part by a $12 000 loan in October. Repayments policies over debtor collection and is a favorable sign for the business [1]
of principle and interest amounting to $1 000 per month will begin in November. +  There is still room for improvement however with bad debls at 1%. [1] Interal controls
should include appropriate credil checks so that this percentage may reduce. [1]

20
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Magic School — changing the names and dates

“Acic C Clear Inputs W Exemplar

Text Rewriter
Take any text and rewrite it with custom criteria however you'd like!

Original Text:

8, Greta Williams is preparing a cash budget for October and November 2020 for her business Premier Trading
Ply Ltd.

Text Rewriter /' EditPrompt v

Gina Martinez is preparing a cash budget for January and February 2023 for her business Global Imports
Inc.

0 Copy 4) Read Aloud : More

Could you provide some additional details on the typical
cash flow patterns for Global Imports Inc. during those
months?

What goals or targets is Gina hoping to achieve with the
cash budget for January and February 20237

% rewrite using different names, months and year

o

21

ChatGPT - creating a new cash budget
@ ChatGPT
@ Certainly! Here's the cash budget presented in a table format based on the adjusted figures:
How can | h G|p you tod: Category Original Amount ($) Adjusted Amount ($)

Receipts
Collections from debtors 87.200 97,100
Proceeds on sale of machinery 7.000 7.000

d Loan proceeds 12,000 12,000

C Total Receipts 106,200 116,100

P Payments

Le Payments to creditors 39940 48,720

T Selling expenses 5,000 5,000

& Sales commission 4500 5.000

2 Rent 2800 2800

% Advertising 1.200 1.200
Administration 10,000 10,000
Loan repayment 1,000 1,000
Machinery purchase 22,000 22.000
Wages and salaries 12,000 12,000
Total Payments 97.440 107.720
Budgeted surplus 8760 8380

o ‘Opening cash 35.000 35.000
Closing cash 43,760 43,380
+

22
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Use of Al to generate questions/solutions for ACF

@ https://chatgpt.com/
@ https://copilot.microsoft.com/

Ma

) GiC
*SCHOOL https://app.magicschool.ai/tools

%’. Magic Tools
Al-Resistant Assignments

Receive suggestions on making assignments more challenging for
Al chatbots..

b4

23

Rules of Al

1 Check for bias and/or inaccuracies and always use teacher judgement
on what output is generated

2 Get Al to do 80% of the work and 20% teacher work to keep
authenticity tailored to your classroom/assessment needs

3 Know the Al tools limits

4 Privacy

b4

24
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s at the end of each month for Premier Trading Pty Lid.

Premier Trading
i Cash Budget
__for each of the months of October and November 2020
October | November
3 $

8720097100 | a4
' Proceeds on sale of machinery 7000 ) @
Bl i |

TG00 LRl

Paymenis
Payments 1o creditors 39940 48720 | (5+5)

T 5000 5000 (1))
4500 5000| 2+2)

i 2800|2800 @)
Adverlising 1200 ay

| Administration 10 000 10000 @)
Loan repayment 1000 | )
| Machinery purchase’ 22000 | ) [§]
| Wages and salarfes 12 000 12 000 (2)
| TOTAL PAYMENTS 97440 84520
Budi 8760 12 580
i T 35 000 49760 | (2)
: Closing cash 43760 56340

&id

ocT N
SEpI 80000 [1] x 1% [1] = 800
oct 90000 [1] x 1% [1] = 900
Total bad debts = 800 + 900 = 1700

(b) Calculate the bad debts expense for the two months ending 30 November 2020.

(@) Pnnale a cash budget for the two menths of Oclober and November 2020 ShWHW the cash
(37 marks)

(4 marks)

(c) Comment on the management of accounts receivable by Premier Trading Pty Ltd. (4 marks)

Cash budget

New cash budget question

Question

Gina Martinez has prepared a cash budget for January and February 2024 for her business Global

Imports Pty Ltd

Global Imports Pty Ltd
Cash Budget
for each of the months of

January | February
§ 5
Opening cash balance 36,000
Receipts
Collections from accounts receivable 87,200 97,100
Proceeds on sale of equipment 7,000 )
Loanproceeds 12 000
Total cash available
Less Payments
Payments to accounts payable 39,940 48,720
Insurance 5,000 5,000
Sales commission 4,500 7,000
Rent 2,800 2,800
Advertising 3,200
General expenses 10,000 10,000
Loan repayment 4,000
Motor vehicle purchase 62,000
Wages o 12,000 22,000
Total cash
Cash surplus/deficit
Closing cash balance

Complete the cash budget for January and

+  Collections from debtors are good with 80% of credil sales being collected in the month February 2024. (4 marks)
‘of sale and another 19% in the month after. [1] This reflects sound internal control
ipolicies over debtor collection and is a favorable sign for the business.[1]
o = There is still room for j with bad debts at 1% (1] Intemal controls
‘should include appropriate credit checks so that this percentage may reduce. [1]
Cash budget
Question
Gina Martinez has prepared a cash budget for January and February 2024 for her business Global H
Imports Pty Ltd Suggested solution
Global Imports Pty Ltd
ast Bt January | February marks
for each of the months of $ $
e Al cash balanee 35,000 129,200 1)
- — _’Ls _ary_$ ‘ Reoelpts
Opening cash balance 35,000 VCollectlons from ace 97,100 |
 Receipts Proceeds on sale of
Collections from accounts receivable 87,200 97,100 Loan pm(:eeds
Proceeds on sale of equipment ; 7,000 Z = o e
Loan proceeds o | 12000 263001 (1)
Less Payments
Payments to accounts payable 39940 | 48720 “insurance
Insurance 5,000 5,000 ;
Sales commission 4,500 7,000 Sales comm ssuon
Rent 2800 2800 Rent
Advemsmg 3,200 % R ki
General expenses 10,000 10,000 General expenses 10,000
Loan repayment 4,000 Loan repaymen!
Motor vehicle purchase 62,000 W
Wages - 12,000 | 22,000 | Motor vehicle purchase 620000
Total cash Wages S - 12,000 22,000 I
Cash surplus/deficit | __Total cash payments | 139,440 99,520 (1)
Closing cash balance ‘Cash surplus/deficit (10240)| 126780 (1)
" Closing cash balance 129,200 226,300

Complete the cash budget for January and
February 2024, (4 marks)

(o)

Deduct 1 mark for each calculation error
Do not penalise for reoccurring errors.
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The anatomy of a marking key

Start the question with
a key word from the
glossary of key words

Analytical marking key

1. Describe two possible uses for a company of corporate social disclosure (CSD) reports.

[

‘£ach of the two uses (2 uses x 2 marks)

Describes 3 possible use for a company of CsD reparts

States a possible use for a company of CSD reports

Total

&

(4 marks)

Nate that the total 4 marks,
but in this question,
students are asked 10
describe two possible uses.
(2 uses x 2 marks = & marks)

Answer could include, but is not limited to

success, stc

—
Suggested solution

enhance their

* sg10als and targets — the company can use these targets to determine if they are

masting their objectives, mativats employees, pay bonuses, determing their sreas of

compare their C50 to other businesses ar key performence indicators that are
svailztsle — this may determine aress that need improvement or develapment

®  ascertain if government regulations are being met and take action if necessary

iips with external

*  [aguss costs by identifying and reducing resource use nd waste.

g dients and

by providing a positive public image of the activities of the company.

Accept any other reasanable answer

Accept any other reasonable answer. This phrase at the end of
each marking key makes an allowance for other correct
responses that student may come up with

Marking key shelves. The
highar order shelfis on
top and worth 2 marks.

27

Glossary of key words

Glossary of key words used in theory questions.

Key (verb) word | Definition o “jjg;':"v:’m,
Discuss Identify issues and provide points for and/or against 4
Evaluate To ascertain the value or amount of; appraise carefully 3
Explain Eﬁ}lsf:ec;ﬁ;eaﬁgld;frf]ia; make the relationships between things evident; 3
Comment on | Make reference to and expand upon 2
Describe Provide characteristics and features 9
Outline Sketch in general terms; indicate the main features of 2
Identify Recognise and name 1
Name Provide a word or term used to identify an object, person, thing, place etc. 1
(Something that is known and distinguished from other people or things)
Recommend | Provide reasons in favour 1
State Express the main points of an idea or topic 1

M Sourced: ATAR exams 2018 to 2022

Note:

Top marking
key shelf verbs

Bottom marking
key shelf verbs

Always check the current marking key to see if there is any changes to the pattern.
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Modifying a theory question

Original question

Describe the purpose and two possible functions of performance reports. { (Errmks e
New Question — e — e
Explain the purpose of performance reports. Describe a function of performance reports that would be useful to management. ((Omarks) e«
Changes to o e — 5 = S
S 7 Explains the purpose of a performance report ] ke g
marking key Describes the features of a performance report 2
States a fact about the purpose of a performance report 1
Subtotal 3 ¥
Change the key y Describes a function of a performance report that would be useful to management 2
verbs from Identifies a function of a performance report 1
glossary of key Subtotal 2 /
rers Total 5|
Answer could include:
The purpose of a performance report is to compare the actual performance against the budgeted performance for a
period. The differences or variances between the actual performance and budgeted performance are determined.
The functions of a performance report include:
« allow managers to compare and contrast actual with budgeted performance to identify any positive and negative
variances and what may be done to improve business performance in the future.
+ evaluate the quality of current business plans, e.g. consider the variances and identify possible causes and
determine if business goals and targets are being achieved
= assist in determining future plans and actions, including modifying future budgets based on past performances
and other information available
Accept any relevant answers.
Cash budget
Question
Gina Martinez has prepared a cash budget for January and February 2024 for her business Global .
Imports Pty Ltd New question
Global Imperts Pty Ltd
Cash Budget . . .
for each of the months of Describe Global Imports cash position and discuss whether
R they should have purchased the motor vehicle in January.
Opening cash balance 35,000
Receipts
Collections from accounts receivable 87,200 97,100
Proceeds on sale of equipment 7,000 — =
Loan proceeds 12000 i st Marks
Total cash available Describes Global Imports cash position
_Less Payments i i i i Makes a general comment about the cash position
Payments to accounts payable 39,940 48,720 Subtotal
Insurance 5,000 5,000 Discusses (points for/against) purchasing the motor vehicle in January
Sales commission 4,500 7,000 ; Explains (why) Global Imports should purchase the motor vehicle in January 3
';S:uﬂ;msin o - - §% 2800 | Outlines (in general terms) if Global Imports should/should not purchase 2
Genatal eipenses 10:0()0 10,000 Identifies if Global Imports should purchase the motor vehicle
Loan repayment - e i 4,000 Subtotal
Motor vehicle purchase 62,000 | Total
L L B o E—
o Total cash payments
Cash surplus/deficit
Closing cash balance

(c) Comment on the management of accounts recefvable by Premier Trading Pty Lid_ (4 marks)

= Collections from deblors are good with 0% of credt sales being collected in the month
of sale and another 19% in the month after. (1] This reflects sound internal control
poiicies over deblor collection and is @ favorable sign for the business (1)

« There is stil room for improvement howexer with bad debts at 1%. [1] Intemnal controls
should inciude appropriate credit checks so thal this percentage may reduce. [1]

O
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Budgets test — theory

Master budget Cash budget Budgeted income statement Performance report Business planning
Difference [ Budgeted Interpretation ~ Business Reducing
Mature & Puposed | Debtors | Credtors | Cash Purpose & Puposed | Cash | Interpretation | Income
importance | COMPOMOMS g rction schedule | schedule | budget | "Pretaion m,,":' function | _come | Inferpretation oo | pudget | cashbudget | statement | _"eo™® sy | oty
2018 Ar112 BS117d | BS12 Ata a18e Atebi | A1Bbii atsd 881 2004
£Ste 851 17a 881170 85117
2019 AlTa A1Tb BS18 BS122a BS117b BS117a AN BS117¢  Bls117d |AS
e LLR | BS122 l8s19,21a
2020 Ty | Azd BS1 14,200 a2z Az 10,22t A2t
! | BS1 20a
2021 A1b AtTa BS1 166 BS116b | hazb
o fo BS116a 1BS16
2022 At8a, Atsb  AtSs BS110 BS1 16b 2 an
il | il BSUT Bsiis 851162 881214
2023  A21a A21a S BS11 AlTb. At7a BS120a 8512 g, |n2te
BS120d BS15 BS11,17a BS1176 |Bs121e

31

Mod

6. Cost leadership is a strategy

(a) to advertise the business prices so customers can |
(b) to position a business as being price sensitive rathe
(c) about differentiating itself from its competitors in the
(d) to eliminate waste, improve economies of scale anc

g You

create multiple choice question on cost leadership

@ ChatGPT

Sure, here’s a multiple-choice question on the topic of cost leadership

Answer:

ifying a multiple-choice question

Question:

Which of the following best defines the strategy of cost leadership in business?

A) A strategy focusing on offering unique and high-quality preducts or services to justify higher prices.
B) A strategy aimed at achieving the lowest cost of production and distribution within an industry.

C) A strategy that emphasizes aggressive marketing and advertising to capture a large market share.

D) A strategy where a company seeks to differentiate its products through innovation and advanced

technology.

B) A strategy aimed at achieving the lowest cost of production and distribution within an industry.

Explanation:

Cost leadership is a competitive strategy

where a company aims to become the lowest-cost producer in

its industry. This allows the company to offer its products or services at lower prices than its

competitors, thereby gaining a competitive advantage and potentially capturing a larger market share,
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How to modify a multiple-choice question

For each of the following, select the most appropriate response.
1 Which of the following is not a function of a budget?

(a)faligning the organisation’s goals with its daily operations
Change the ” (b)jaligning the organisation’s goals with its competitors Change the
order sequence e (c)] assist to reveal potential areas of concern phrasing by

of the multiple- — (d)jassist in creating and maintaining financial control and discipline rewording the
choice answers statements.
{a) to (d} y The purpose of a budget does not generally include

(a)reporting to external stakeholders.

(b)fcommunicating between departments in the organisation.
(c) fmotivating staff to reach targets.

(d)fhighlight potential areas of concern in advance.

33

Multiple-choice

Performance reports are prepared primarily to . .
The function of performance reports is to

(a) motivate employees.

(b) compare budgeted to actual figures.

(c) communicate performance to external users.

- o i s 3 a) identify cash shortages and deficits.

b) report performance to external users.
c) motivate staff.

d) compare actual to budgeted amounts.

b4
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Question 18

The management of S-Bend Plumbing Pty Ltd has provided the following budgeted information

for the two months ending 31 August 2020,

S-Bend Plumbing Pty Ltd

Cash budget

for the two months ending 31 August 2020

Opening bank balance

Estimated receipts

Cash sales

Collections from

10,950

L Closing bank balance

Interest on investments 600
Proceeds from sale of 81,900
Total cash available 265.650

Estimated payments
's salary 3,600
Administration expenses 2,700
Rent 6,000
Freight inwards 3750
Equipment 108,000
y to credi payable 34,920
Interest on loan 826
Total payments 159,796
105,854

Additional information:

.

offered.

5% discount received.

time of sale.

R0

Sales are 80% cash and 20% credit. Credit terms are strictly 30 days and no discountsare
All purchases are on credit, with payment being made within 30 days to take advantage of a

The closing balance of the cost of sales account for July is anticipated to be $45,072.
Equipment was originally purchased for $330,000 with a cairying amount of $85,000 at the

Rent is paid quarterly. All other expenses are paid as they areincurred.
Depreciation on all equipment is expected to be $1.212 permonth,

Budgeted income statement

(41 marks)

May
$

Opening bank balance 122,400
Estimated receipts

Cash sales 53,244
Collections from debtors/accounts receivable 11,169
Interest on investments 612
Proceeds from sale of equipment 83,538
Total cash available 270,963
Estimated payments

Salesperson’s salary 3,672
Administration expenses 2,754
Rent 6,120
Freight inwards 3,825
Equipment 110,160
Payments to creditors/accounts payable 35,618
Interest on loan 843
Total payments 162,992
Closing bank balance 107,971

35

b4

May
$

Opening bank balance 122,400
Estimated receipts
Cash sales 53,244
Collections from debtors/accounts receivable 11,169
Interest on investments 612
Proceeds from sale of equipment 83,538
Total cash available 270,963
Estimated payments
Salesperson’s salary 3,672
Administration expenses 2,754
Rent 6,120
Freight inwards 3,825
Equipment 110,160
Payments to creditors/accounts payable 35,618
Interest on loan 843
Total payments 162,992 |
Closing bank balance 107,971 |

Budgeted income statement

Additional information:
. Sales are 80% cash and 20% credit.

. All purchases are on credit, with payment being made
within 30 days to take advantage of a 5% discount

received.

. The closing balance of the cost of sales account for

May is anticipated to be $45,973.

. Equipment was originally purchased for $336,600

with a carrying amount of $86,700 at the time of

sale.

. Rentis paid quarterly. All other expenses are paid as

they areincurred.

$1,236 per month.

Depreciation on all equipment is expected to be
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Test compliancy

Task 3: Test on budgets
Practical and theoretical questions drawn from: the nature, importance and

Seinast components of a master budget, purpose and function of budgets, difference

Tests 50% erl < i i 3
Week between cash and accrual accounting, business planning, cost leadership and
13 preparation and interpretation of cash budgets (including debtors’ and

! ¢ chadules) bud

creditors d income
cash budgets and budgeted income statement

and performance reports for

ACF — ATAR Year 12
Unit 3 - Task 3

Assessment type: Test
Conditions

Total allocated marks for this task

Time for the task: 50 minutes under test conditions

sk weighting
( 13%) of the school mark for this pair of units

XX marks

b4

|ZITask 3 test is compliant with the

Assessment outline weighting at 13%.

U Task 3 test questions are compliant
with the Assessment outline content.

37

Test compliancy

U Task 3 test is compliant with the school-based assessment table for tests:

Tests

Students respond to stimuli, such as case studies, financial information and accounting scenarios. They

recommendations, reports or any other form that

calculate, record, report, analyse, interpret, prablem solve and provide recommendations on financial a

non-financial information.

Farmats can include: written or oral response ios, case studies, ion of fingacial 50%
ionaf

v

ritical analysis and 3
accounting and finance information.
Typically tasks involve a ion of theory and pi questions. Practical questions should represent 4
60-65% of the mark for tests. 5;
6
Include more theory questions as per AO: ;
* Master budgets 9
» Difference between accruals and cash 1o
e Purpose and function of budgets/performance reports t;
* Analyse a performance report 13
14
15
L6

NO

B & b) E
ACF 12 assessment tasks

Task 3 Budgets
Practical Theory

Question

number marks marks o)
1 1 1
2 1
3 1 1
4 1 1
5 1 1
6 15 15
7 4 4 8
8 19 19
9 0
0
0
Total
marks ER 5 47
% 81% 19% 100%
J
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Assessment type

Project

39

Project

Assessment Outline extract

"

Task 2: Capital investment decisions/financial principles of asset

Semester 1

% Weeks 8

techniques to evaluate capital expenditure and the financial principles of asset management.
Part A: Evidence of research

Part B: In-class validation based on unseen question/s, connected to the content in the research

School based assessment table extract

Research task based on nature and importance, factors affecting and capital investment decisions, interpretation of capital investment

Project

Students scrutinise accounting and finance issues, analyse, critique and interpret given situations, examine
references and sources, make conclusions and present the results of open-ended or directed tasks.

This can involve: researching accounting and finance data; investigating products/services within the
accounting and finance area; responding to given scenarios. The project requires students to draw
conclusions and make recommendations.

Formats can include: scaffolded questions, formal reports, written presentations or multimedia

presentations, or a combination of these.

b4

10%
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Accounting and Finance - ATAR Year 12

Project: Part A Research

Marking key for sample assessment task 2

Unit 3 - Task 2 B
Unit 3 —Task 2
Assessment type: Project
Part A — Evidence of research (5 marks)
Canditions.
Description Marks
Part A: Research component: two weeks outside of class time 5 marks)
pe ¢ J Locates a variety of relevant resources and uses these to conduct comprehensive research 5
Part B: In-class validation: 50 minutes conducted under invigilated conditions Locates a variety of relevant resources and uses these to conduct mostly comprehensive 4
{Research notes not allowed) (20 marks) researd
Locates a variety of relevant resources and uses these to conduct research 3
Total allocated marks for this task 25 marks
Locates relevant resources and uses these to conduct research 2
Task weighting 5% of the school mark for this pair of units Locates few relevant resources and uses these to conduct limited research 1
Total 5
Part A: Research component (5 marks)
In preparation to complete the in-class validation component of this task, you are required to Part A: Research component (8 marks)
research the following areas of the syllabus: [ ek
il
4, Selects appropriate sources and applies correct referencing conventions 2
e theimportant financial principles of asset management
. iate levels of in assets Selects sources and applies some evidence of referencing 1
*  appropriate management of accounts receivable, inventory and cash R 5
= appropriate management of short and long term debt e
*  appropriate level of equity capital Organises research notes into a logical sequence 2
*  nature and importance of capital investment decisions - -
¢ toncept of the tine value of money Organises research notes with some evidence of a sequence 1
(I f capital i i to pital expenditure Subtotal 2
o factors affecting capital investment decisions, including: . 5
*  consumer preferences Uses appropriate terminology 2
*  competition Uses limited terminology 1
«  government regulation
Subtotal 2
The in-class validation will consist of short and extended answer questions based on some, or all of >
the content, you are required to research, Uses suitable examples 2
Uses limited examples 1
Prior to commencing the in-class validation you will need to submit evidence of the research you
have conducted, including a bibliography. Subtotal 2
Total 8
You will not have access o your research notes during the in-class validation.
Bibli h
Books
Author Title of book (in italics) Year | Publisher Place of Publication
Yang, Jing The Art of ter 2003 Springer Publishing London, United Kingdom
Articles
Author “Title of article” Year | Title of newspaper/magazine (in italics) Volume | Number | Pages
Jig, Dan “Miners o get ciean energy’ 2023 The West Australian newspaper 7
Chariton, Andrew “Dragon's Tal' 2014 Quarterly Essay magazine 2 54 ]
Internetsites
Owner of website “Title Year Published | 7itle of website (in italics)
Australian Government Business marketing” 2018 Business 24 May 2023
Video recordings
Title of video Date of recording | Producer
The Dancing Accountant does Madonna 2014 Baialmalhs
By

Global Education Website
www.globaleducation.edu.au

@ biblioguphy_euample
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Project — Part B In-class Validation

Part B: In-class validation: 30 minutes conducted under invigilated conditions
(Research notes not allowed) (20 marks)

Total allocated marks for this task 20 marks

Task weighting 5% of the school mark for this pair of units

Part B: In-class validation (20 marks)

new gadget and is currently a leader in the elder care industry. To meet the potential needs of
customer orders the company is considering investing in additional manufacturing equipment. The
two options available are: Option 1 upgrade existing automated equipment or Option 2 purchase
the latest digitally automated equipment. The initial capital expenditure budget limit is $12 million,
and the company has a target discount rate of 9% on capital investments. The company states that
the maximum payback period for this investment is 2 years 2 months.

The projected cash flows for Agagile Pty Ltd are:

Option 1 Option 2
Initial investment: Year O 57,000,000 57,000,000
Year 1 Nil 55,000,000
Estimated net cash flows (after tax):
Year 1 $3,200,000 $2,000,000
Year 2 $3,200,000 $4,000,000
Year 3 $3,200,000 $2,500,000
Year 4 $3,200,000 $3,600,000
Year 5 $3,200,000 Nil
Scrap value (Year 5) $1,740,000 Nil
Payback period 2 years 3 months 4 years
Net present value $4,447,040 ($1,883,060)

43

Recommend to Ag;
to the data available.

Justifies why Option 1 should be purchased referring to both NPV and Payback period
calculations/results

Outlines why Optian 1 should be purchased referring to NPV or Payback period 2
calculations/results

Project — Part B In-class Validation

e Pty Ltd which option to invest in, if any. Justify your choice, making reference

Description Marks

Makes a general comment about NPV or Payback period 1
Subtotal 3
Recommends Option 1 investment 1
Tatal a
Explain the concept of the time value of money.
Description Marks
Explains the concept of the time value of money 3
Describes the features of the time value of money 2
States a fact about the time value of money 1
Total 3
Explain to-Agagile Pty Ltd how to mai apprapriate levels of investment in cash and non-current assets.
Description Marks
For investment in cash and non-current assets (2 x 3 marks)
Explains how to maintain appropriate levels of the asset referring to Agagile Pty Ltd 3
Qutlines how to maintain the asset (internal control) 2
Makes a general statement about maintaining the asset 1
Subtotal 3
Tatal 3
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Project compliancy

Compliancy of sample assessment task 2

Task 2 project is compliant with the Assessment outline content and weighting.

Assessment Outline extract

Unit 3 and Unit 4

Task 2: Research task based on the on capital i ing, nature and e of capital

investment decisions, fact ] for capital
discounted cash flows (net present value only) and payback period and interpretation of capital investment

Semester 1

techniques to evaluate capital and the financial les of asset
Waeksl1 Part A: Evidence of research
Project 10% Part B In-class validation based on unseen question/s, connected to the content in the research and capital

investment /budgeting

45

b4

Alternative topic combinations for assessment
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Alternative combination for Assessment for Year 12 ATAR

Topics/e

type
Note: this is NOt an 1
Assessment Outline
Tests 1
50%
2
2
1
Project
(10%)
2
1
Examination
(40%)
2
Total

11%

14%

15%

10%

5%

5%

15%

25%

100%

pics/
Testl

Cost accounting
Cost-volume-profit (CVP)

Task 2:
Budgets
Capital investment decisions

Task 5: Companies
Corporate social disclosure
Task 6:

Cash flow statements

Task 5:

Insolvency, sources finance, company structures, CSR & ethics
Part A: Evidence of research

Part B: In-class validation based on unseen question/s, connected to the content in the research
External audit/auditor

Part A: Evidence of research

Part B: In-class validation based on unseen question/s, connected to the content in the research

Task 4

Semester 1 examination — 3 hours using the examination design brief from the ATAR Year 12 syllabus.
Section One: Multiple-choice, 15 questions (15%)

Section Two: Short answer, 4-6 questions (70%)

Section Three: Extended answer, one question from a cheice of two (15%)

Task 8

Semester 2 examination — 3 hours using the examination design brief from the ATAR Year 12 syllabus.
Section One: Multiple-choice, 15 questions (15%)

Section Two: Short answer, 4—-6 questions (70%)
Section Three: Extended answer, one question from a choice of two (15%)

Task 7: Ratio Analysis
Purpose of accounting standards
Conceptual Framework

47

Syllabus
* nature and importance of capital investment decisions
concept of the time value of money

factors affecting capital investment decisions, including:

= consumer preferences

= competition

= government regulation

capital investment/budgeting techniques for capital
expenditure, limited to calculations for cash flows using
straight-line depreciation method only and net of taxation

= discounted cash flows [net present value (NPV) enly]

= payback period
interpretation of capital investment/budgeting techniques to

evaluate capital expenditure

2016
2017 ‘
2018
2019 ‘

2021
2022

0 2023

nature & importance

2020 SA 16 (d)

Capital investment decisions

concept of the time
‘value of money

Capital investments practical question

#case study included

MC - multiple choice question
SA - short answer question
EA - extended answer question
Practical question

Capital budgeting (capital investments)

Factors affecting capital investment decisions, Capital investment techniques

including:
| cmpuiion | Tromm [ | o | mimgoe o st i pair
Mc3 17(e) | 17(a)(b)| 17(c) SA 17 (d) (f) (g)
18 (a) [ SA 18 (b)
MC1 MC7 | mCcs8
‘ SA 18 (d) SA 18 (d) SA 18 (d) 18 (a) [ 18 (b) SA 18 (c)
16 (b) [ 16 (a) SA 16 (c)
sA20(d) | SA20(d) SA20(d) | 20() | 20(a) | sA20(c)
‘ EA22(b) & EA22(b)® ‘ EA22 (b)#® ‘ Mc9 EA22 (a) &
16 (a) [ SA 16 (b)
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Capital investments practical question

Capital budgeting (capital investments)
Capital investment decisions f:cm'i'"g: fing capial docia . Capital investment techniques
nature & importance nﬁm::t;f:;g;m PT,:,:::,T:, competition g:;:‘::: e 1 Fh?:::]ﬂw \'J'i:ltu':'rl:;:f“) P::r';::k mr;m‘qurn to ;va::fai:'::ial?i;al expenditure

2016 . mc3 ' | 17() [17(a)(b)| 17(0) SA17 (d) (f) (g)
2017 | . ' 18 (a) SA 18 (b)
2018 mc1 ' mc7 | mcs ‘
2019 SA18(d) = SA18(d) sais (d | 18(a) | 18(b) SA 18 (c)

2020 SA 16 (d) 16(b) | 16(a) SA 16 (c)

2021 | sa20(d)  SA20(d)  SA20(d) | 20(b) | 20(a) SA20 (c)

2022 EA22(b) ® EA22(b)® EA22(b)® mc9 EA22(a)
2023 ‘ ' ' 16 (a) SA16 (b)

49

Capital investments practical question

Question 18 (44 marks) . R
For this link to work you will need to use Chrome

web browser. NPV rate and period generator

Joenas Ltd manufactures surfing equipment. The company is considering replacing machinery at
its factory with new technol M isi d in two different machines ‘A’ and 'B")
to manufacture surfboards.

The initial cost, estimated residual value, running costs and forecast cash inflows from the sale
of surfboards are outlined below:

NPV discount rate  Number of periods (years)

Timing Machine A Machine B

Initial cost Year 0 $600,000 $550,000 8% 5 years
Year 1 $50,000 X X
Estimated residual value Year 7 $40,000 $0
Estimated annual cash inflows Year 1 $200,000 $210,000
Year 2 $200,000 $210,000
Year 3 $200,000 $210,000
Year 4 $190,000 $210,000
Year 5 $190,000 $210,000
Year 6 $190,000 $210,000
Year 7 $190,000 $210,000
Estimated annual cash outflows
[l $32,000 $27,500
Repairs and mait $14,500 $35,000
Rent $21,000 $11,000
Electricity $13,000 $14,500
Cost of capital % 7%

Additional information:

s For Machine A, repairs and maintenance expenses will increase by $10,000 and electricity
costs will increase by $5,000 in Year 5 and remain at this level.

* Management has set the criteria of a payback period of five years for capital investments.

8M3D3eAJ4CAWEGwWvVK7aPaanHYTxrul474U

o ' https://www.flippity.net/ra.php?k=15WgWzMRS)J
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ACCOUNTING AND FINANCE

Capital investment/budgeting

Present value of $1 at the end of future periods

Capital investments practical question

SPECIFICATIONS BOOKLET

Net present value (NPV) method (time value of money) e

NPV discount rate Number of periods (years)

4% 2 years

X

®
JO)

https://www.flippity.net/ra.php?k=15WgWzMRS)J
8M3D3eAJ4ACAWEGwWvVK7aPaanHYTxrul474U

51

New question

Capital investments practical question

ProjectX | ProjectZ Additional information:
Initial cost (Year 0) $612,000 $561,000 | . For Project X, repairs expenses will increase by $10,200
b : $0| 951,000 and electricity will increase by $5,100 in Year 3 and remain
Estimated residual .
value Year 5 $40,800 $0 at this level.
Estimated annual cash inflows: . .
Year 1 $204,000 §214.200| ° Management has set the criteria of a payback period of three
Year 2 $204.000 $214.200 years for capitalinvestments.
Year 3 $204,000 | $214,200
Year 4 $193,800 | $214,200 a) Calculate the net present value (NPV) for Project X. Round all
Year 5 §193,800 | $214,200 figures to the nearest dollar. (17 marks)
Estimated annual cash
outflows $0 $0 b) Calculate the net present value (NPV) for Project Z. Round all
Insurance $32,640 $28,050 figures to the nearest dollar. (7 marks)
b i $14.790 $35,700 c) Calculate the payback period for Project X. (9 marks)
Rent $21,420 $11,220
Electricity $13,260 $14,790 d) Calculate the payback period for Project Z. (4 marks)
Discount rate 8% 8%

b4

e) With reference to your calculations, provide a recommendation to
Joenas Ltd regarding which machine to invest in. Justify your
response. (3 marks)
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Year 11 Assessment

53

Assessment | Assessment
fastasmont type task When/due date Assessment task
type weighting weighting
Semester 1 Task 2: Test on financial statements.
10% Week 7 Pracuca\ and theorehos\ ques!\ons drnwn from lhe e\emanﬁ of ﬂnanclal sta!emen & purpose of financial statements and manual preparatio
3 es of accounfing
Semester Task 3: Teston genera\ journal, Iedger and trial balance
15% Week 14 Practical and theoretical questions drawn from: the purpose of a trial balance, preparation of a trial balance, calcuation of GST and preparation
of all general journal and ledger entries, the principles and features of the GST, the impact of GST of legal requirements on small business
Task 6: Test on balance day adjustments, depreciation and disposal of depreciable assets
Tests 50% Practical and theoretical questions drawn from: definition and recognition criteria of elements of financial statements as per the Conceptual
13% Semester 2 meewom the purpese and nalum of balance day adjustments and lhe pn:pavanon of general journal, ledger to record balance day
Week 10 the nature of dep and dep! assets, costs of assets, method of over or under
depreciation on sale of asset and the preparation of general journal and ledger entries to record the depreciation and disposal of a single
depreciable asset.
Semester 2 Task 7: Test on financial statements including balance day adjustments and ratios
12% Week 15 Practical and theoretical questions drawn frum classification of e\emenb of financial smements by nature and function and preparatien of
financial including balance day adj ts, the and i of ity, liquidity and leverage ratios.
Task 1: Research task based on the characteristics of the main types of small business hip ges and di of the
main types of small business ownership, different types and characteristics of business undeﬂaklngs sources of finance other than equity,
Semester 1 available to small business, advantages and disadvantages of these sources of finance, factors considered by financial institutions when
5% Weeks 5-6 approving finance, the concept of bankruptcy.
Part A: Evidence of research
Project 10% Part B: In-class validation based on unseen question/s connected to the content in the research with access to the research notes during the
task
Task 5: Research task based on the role of professional and financial associations and the nature and purpose of the professional codes of
5% Semester2 | conducts for members, nature, benefits and risks to small business of specified types of electronic processing.
Weeks 2-3 | Part A: Evidence of research
Part B: In-class validation based on unseen question/s connected to the content in the research with access to the limited notes during the task
Task 4: Semester 1 examination - 2.5 hours using a modified examination design brief from the ATAR Year 12 syllabus
15% Semester 1 | Section One: Multiple-choice, 15 questions (15%)
Week 16 Section Two: Short answer, 3-5 questions (70%)
Examiiation 0% Section Three: Extended answer, one question (15%)
Il
Task 8: Semester 2 examination - 3 hours using the examination design brief from the ATAR Year 12 syllabus
25% Semester2 | Section One: Multiple-choice, 15 questions (15%)
Week 16 Section Two: Short answer, 4-6 questions (70%)
Section Three: Extended answer, ene question from a choice of two (15%)
Total 100% | 100%
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Resources: BEWA Year 11 exams matrix

2021
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March &
1

S

14

1

©

28

30

3

Required:

o

Question 16

Penny Schwartz regi her new
2022,

Modifying a Year 11 question

Original question

Ceramics, for GST on § March

The following transactions occurred during March 2022:

Penny deposited $50,000 to commence business.

Purchased inventory on credit from Italian Tiles for $5,000, plus GST.
Purchased trailer on credit from Trailer Galore for $1,800, plus GST.
Paid wages $2,000 and phone costs 8650, inc. GST.

Cash sale to J Jenkins $1,100 inc. GST. Cost of sales $700
Credit sale to SM Low $1,694 inc. GST. Cost of sales $800

Paid Italian Tiles the amount owing, less 2% discount for payment within 21
days.

SM Low returned $275 inc. GST, due to damaged ceramic tiles. Cost price
$120.

Received bank interest $24

Prepare General Journal entries to record the March transactions. Narrations are required.

(45 Marks)

Change
dates and names

order of the transactions.
figures by 2%

question to ledgers
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21

o)

Original question
Question 18__{44 Marks)

Accounts Receivable
Allowance for Doubtful Debts
Bad debts

Utilities

Hiring Equipment

Rent

Loan RTR due 2034
Capital

Prepaid Advertising
GST Payable.
Uneamed Fees
Investments,

Interest on Investments
Wages.

Cash at Bank

Transactions for the remainder of June are as follows:

Modifying a Year 11 question

E-Transportable Services provide the following information as at 15 June 2022:

35,000
980
1,070
8,000
85,000
60,000
65,000
190,390
7,300
65,000
130,000
80,000
2,500
50,000
135,000

June 17 Paid 12 weeks of insurance $3,000, plus $300 GST,
Paid fortnightly wages $2,400 in arrears.
30 Additional bad debts $1,000.

Allow for doubtful debts of 2% of Accounts Receivable.

Advertising incurred $1,200.
Fees eamed $125,000.

Interest is earned on investments is at 5% pa.
One week's wages are still owing.
Two weeks of insurance has expired.

Change

(a) Prepare the General Ledger entries for the remaining June transactions. Enter the
required opening balances and then balance required accounts at 30 June 2022,

(39 marks)

dates and names

order of the transactions.
figures by 2%

question to general journal

57

Assessment type

Examination
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Exam template

N\

X

@ Assessment
compliance
caleulator

Assessment type: Exams

Additional information

Questions require the candidate o 3pply both theory

skilis

5% of the total examination
15 questions
Suggested working time: 25 minutes

4-6 questions
Sugsested working time: 120 minutes

and/ar intecpres and
respand 10 stimutus material, Stmulus matenisl can Inchge: extracts from
Aesspaper /outnel artices, stanarios, andfor financial cxtracts and tables

Questicas require w0 ke i

Questicns can inchude parts.
Questions can require the candidate to:

respond o stimutus material which can include: extracts of complete
newpaperiournal artickes, financial statements. tables, sconarion. cate
studics and/or ather relevant Rems

- make calculstices

= define, identity, iat, descrite, explain, pregict, prepare and/or evaluste.

Section Three
Exterged answer

155 of the total cxamination

One question from a choice of twe.

Segested working time: 35 minutes

The question requires the candidate to write an extenaded anwer in @ structured
tormat

The question can be scatfolded.

The candidate can be required to prepare, analyss, interpret andjor evaluate
finangal information.

Structure of this paper

= Numb_er ot Num_ber ok Sug_gest.ed Marks Percentage of
Section questions questions to working time .
. available exam %
_ _ available be answered {minutes)

Section One: s 15 25 e 1s

a 4 120 155 o
Section Three:
Extended answer 2 : 35 e 8

Total 100

59

Exam template
S

N
X

© Assessment
compliance
caleulator

Exam calculator

Instructions on how to use exam calculator

Calculator instructions:

1 Type in the available marks for each section of your exam

[Percentage [Marks Student |Student
Section of exam available  |raw mark |section %
Section One:
Multiple-choice 15% is 12 4 12%
Section Two: <
Short answer 70% 91 48 4 37%
Section Three:
Extened answer 15% 30 o 0%

Totals: 136 60 | 49% «

— 2 Type in the student raw mark for Section One: Multiple-choice section

3 Type in the student raw mark for Section Two: Short answer

4 Type in the student raw mark for Section Three: Extended answer

5 The calculator will weight the sections and calculate the total marks out of 100%
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Exam results

Example of student exam results

[ E F G H ) K L M N o P a
X 3 Student name Student name Student name
Percentage [Marks  |Student |Student [Percentage [Marks  |Student |Student Percentage [Marks  |Student | Student
4 Section ofexam |available |raw mark (section % Saction ofexam |avallable |raw mark section % Section ofexam |available |raw mark [section %
Section One: Section One: Section One:
@::::::: 5 Multiplechoice 15% 15 12 12% Muttiple-choice 15% 15 12 12% Multiple-choice 15% 15 12 12%
calculator Section Two: Section Two: Section Two:
6 Shortanswer 70% a1 a8 37% Short answer 70% 51 a8 37% Short answer 70% 91 a8 37%
Section Three: Section Three: Section Three:
7 Extenedanswer | 5y 30 0 0% Extened answer | 155 30 0 0% Extened answer | 5o 30 0 0%
8 Totals: 136 60 49% Totals: 136 60 | 49% Totals: 136 60 | 49%
9
0
a
2 Student name Student name Student name
Percentage |Marks [Student [Student Percentage ‘Iohrks Student |Student Percentage |Marks [Student | Student
3 Section ofexam |available | raw mark |section % Section ofexam |available raw mark |section % Section ofexam |available |raw mark |section %
Section One: Section One: Section One:
.4 Multiple-choice 15% 15 12 12% Muitiple-choice 15% 15 12 12% Multiple-choice 15% 15 12 12%
Section Two: Section Two: Section Two:
.5 Short answer 70% 91 48 37% Short answer 70% 91 a8 37% Short answer 70% a1 48 37%
Section Three: Section Three: Section Three:
.6 Extened answer | 15% 30 0 0% Extened answer |  15% 30 0 0% Extened answer | 15% 30 0 0%
7 Totals: 136 60 | 49% Totals: 136 60 | 49% Totals: 136 60 |49%
o, > TestsVi12  Testsve 11 [EXMIeMplR) Exam rosuls ([EEREAUeS) [SEREARE - ¢ .
61
Virtual conference bag
In your virtual conference bag there is:
* Budgets exam matrix
¢ Capital investments exam matrix
* Excel spreadsheet with test compliancy tab
* Incomplete test for budgets
* Incomplete test for capital investments
a
N ]

(2 Budgets example
imatrix

b4

() Assessment
compliance
calculator

© Capital investment
exam matrix

© budgets test
example incomplete

©) Capital investments

test incomplete
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b4

Activity
Task:

Using the first Assessment Outline complete the budgets test.

e e A A K [ ———

Task 3: Budgets
Semester 1
13% Week 11

I

Practical and theoretical questions drawn from: the nature, importance and components of a master budget, purpose and function of budgets,
difference between cash and accrual accounting, business planning, cost leadership and preparation and interpretation of cash budgets (including
debtors’ and creditors’ schedules), budgeted income statement and performance reports for cash budgets and budgeted income statement

-t}

A
X

© Budgets example

matrix
@ Assessment
compliance
calculator

@ budgets test
example incomplete

63

b4

Activity
Task:

OR

Assessment Outline)

Alternative combination for Assessment for Year 12 ATAR
Assessment type Semester Weighting Toplcs/content
Test1

1 11% Cost accounting
Cost-volume-profit (CVP)
Task 2:
Tests 1 14% Budgets
50% (Capital investment decisions

N -
X :

s

(2 Budgets example

matriv

@ Assessment
compliance
calculator

© Capital investment © budgets test
exam matrix

example incomplete

Combine both tests (budgets and capital investments) with theory and multiple choice (as per Alternative

© Capital investments
test incomplete
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Activity

Task:
Or

* Develop the project: capital investments decisions

Task 2: Capital inves isions/financial principles of asset
Research task based on nature and importance, factors affecting and capital decisions, P of capital
Semester 1
5% Weeks 8 techniques to evaluate capital expenditure and the financial principles of asset management

Part A: Evidence of research
Part B: In-class validation based on unseen question/s, connected 10 the content in the research

@ Project task incomplete

65

Questions?

b4
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