Terminology

· Carrying – implies a permanent account with values carried into the future
· Initial  - implies to create new accounts
· Recognise – implies to create or increase an existing account
· Derecognise – implies to remove or decrease an existing account 


Recognising Income – examples

	Initial Recognition of an Asset
	Increase in Carrying amount of an Asset

	
	

	
	 

	
	 

	
	 

	Derecognition of a liability
	Decrease in Carrying amount of a Liability

	 
	  

	
	




Recognising Expense – examples


	Initial Recognition of a Liability
	Increase in Carrying amount of a Liability

	 
	 

	
	

	Derecognition of an Asset
	Decrease in Carrying amount of an asset

	 
	  

	 
	 

	 
	 

	
	




